AL-HAQ SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2019

Assets Note
Non current assets
Operating fixed assets
Intangible assets
Long term Investment
Security deposits

W e NS

Current assets
Short tarm investments 10
Due from clients 1"
Advances and other receivadles ; 12
Tax deducted at source
Exposure deposit
Cash and bank balances 13

Total Assets

Equity and Liabllities
Share Capital and Reserves
Authonsed capital
1000.000 ordinary shares of Rs 100 each
issued, subscribed and paid-up capital
608,410 ordinary shares of Rs.100 each
Unrealised gain on remeasurement of
investment at fair value through
other comprehensive income
Revenue reserves - (accumulated loss)
! unappropriated profit

Liabilities

Current liabllities
Trade and other payables 14
Short term finance 15
Accrued mark-up
Taxation 16

Total Liabllities
Contingencies and commitments 17

Total Equity and Liabilities

The annexed notes form an integral part of these financial statements

Chia Executive Officer
o

30-Sep-18 2019
----- Rupees -----
450,478 465,120
9,600,000 9,600,000
14,887,719 19,158,233
2,150,000 2,250,000
27,088,197 31,473,353
4,094,138 4,107,547
18,274,843 14,073,931
830,200 842,255
6,883,955 6,796,808
2,500,000 11,400,000
42,440,656 24,042,163
75,023,792 61,262,704
102,111,989 92,736,057
100,000,000 100,000,000
60,841,000 60,841,000
0 4,270,514
(2,426,234) (1,876,972)
58,414,766 63,134,542
41,313,081 18,350,044
- 8,200,000
- 667,329
2,384,142 2,384,142
43,697,223 29,601,515
43,697,223 29,601,515
102,111,989 92,736,057
0 0
Director




AL-HAQ SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS &

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2019

30-Sep-19 2019
Note  ----- Rupees ---- -

Operating revenue 18 988,545 6,283,283
Loss on sale of short term Investments - net - (3,233,974)
Fair value loss on remeasurement of

investments through profit or loss - (1,929,792)
Other income ‘ 19 813,972 3,558,453

1,802,517 4,677,970

Administrative and operating expenses 20 (2,234,930) (9,392,512)
Other expenses . 5
Financial charges 21 (16,849) (1,003,095)
Loss before taxation (449,262) (5,.717,637)
Taxation

- current (2,384,142)

- prior year (124,899)

16 - (2,509,041)

Loss after taxation (449,262) (8,226,678)
Other Comprehensive Income
Items that will not be reclassified

to statement of profit or loss
Unrealised gain on remeasurement of

Investment at fair value through

other comprehensive income - 843,975
Total Comprehensive Loss (449,262) (7,382,703)

The annexed notes form an integral part of these financlal statements.

Chief Executive Officer
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AL-HAQ SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2019

Cash flow from operating activities
L.oss before taxation
Adjustments for non-cash charges and other tems:
Depreciation
Provision for doubtful debts
Dividend income
Reversal of provision for doubtful debt
Finance cost
Fair value loss on remaasurement of
investments through profit or loss
Loss before working capital changes
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets.
Short term investments
Due from clients
Advances, prepayments and other receivables
Exposure deposit
(Decraase) / increase in current liabilities:
Trade creditors
Accrued and other liabilities

Cash used in operations
Security deposits
Income tax paid
Net cash used in operations
Cash flow from investing activities
Fixed capital expenditure
Repayment of share deposit money
Dividend received
Net cash generated from / (used in) investing activities
Cash flow from financing activities
Short term finance - net
Finance cost paid
Net cash generated from / (used in) financing activities
Net decrease In cash and cash equivalents
Cash and cash equivalents - at beginning of the year
Cash and cash equivalents - at end of the year

The annexed notes form an integral part of these financial statements.

Ch xecutive Officer
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2019 2018
weeee RUPEES ~ v n
(6,717,637) (12,028,308)

69,053 58,784

- 515,083

(877,860) (788,820)
(538,283) -

942,680 32,545

1,929,792 3,730,397
(4,192,245)  (8.481 317}

8,086,117 || 49,736,675

3,068,482 (| 20,187,791

97,645 {233,900)
(4,400,000) =
(46,729,494) ]| (29,754 .235)
17,363 || (38,523,197)
(39,869,887) 3,413,134
(44,062,132)  (5.058,183)
(400,000) 2,000,000
{2,731,627) {4 747 205)
(47,193,759)  (7.815,328)
(129,039) {211,050}
- {14,800,000)
877,860 768,820
748,821  (14,322,230)
8,053,285 (318,155)
(275,613) (318,431)
7,777,672 (636,588)
(38,667,266) (22,774,204)
62,709,429 85483633
24,042,163 62,709,428
Director




AL-HAQ SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2019

Unappr- o omesaure

Share Shate opeated ment gain on
deposit profit/ Total
capital investments
maoney {accumulated at FVTOC!
loss)
.............. RUPOES e vvcccnaaas
Balance as at July 01, 2017 60,841,000 14,800,000 22,606,032 - 58,347 032
Total comprehensive loss for the
year ended June 30, 2018 - - {16,356,326) - (18,356,326)
Repayment of Share deposit monay - (14,900,000) - - (14.200,000)
Balance as at June 30, 2018 50,841,000 - 6,249,706 . 87,080,705
Effect of reclassification of
financial assets (note 4.2) - - - 3,428,539 3,426,529
Balance &s at July 01, 2018 60,841,000 - 6,249,706 3,426,539 70,517,245

Total comprehensive Joss for the
year ended June 30, 2019

Loss for the year - - (8,226,678) - (8,226,678}

Other comprehensve Income - - - 843,975 843.975
- - (8.226.678) 843975 (7,382,703)
Balance as at June 30, 2019 60,841,000 R (1,976,872) 4,270,514 63,134,542
Loss for the year - - 440.262) = (2392627
Uther comprenensive income - - - - .
- = (449,262) . (449,262)
Balance ss at Sep 30, 2019 __60.841,000_ - (2426234) __4.270,514__ 52,685,260

The annexed notes form an Intearal part of these financial statements.

Chmxmﬂw Officer Director
LR




AL-HAQ SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2019

1

24

2.2

3.
31

(a}

(b)

LEGAL STATUS AND OPERATIONS

Al-Haq Secuwrities (Private) Limited (the Company) was incorporated in Pakistan as & Private Company
Limited by shares under the Companies Ordinance, 1884 (now the Companies Act. 2017) on May 25,
2006, The Company is a Trading Right Entitamant Certficate holder of the Pakistan Stock Exchange
Limited The Company is principally engaged in shares brokerage & frading business. The registered
offica of the Company is situatad at Room No 405407, LSE Budding, Lahore.

BASIS OF PREPARATION
Statement of compliance
These financial statemants have been prepared i accordance with the accounting and raporting
standards as appicable In Pakistan. The accounling and reparting standards applicable i Pakistan
comprise of:

- Intarnational Financial Reporting Standayds (IFRS Standards) issued by the International

Accounting Standards Board (JASB) as notified under the Companies Act, 2017, and
- Provisions of and directives issuad under the Compansss Act, 2017.

Where provisions of and dwectives issusd under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companias Act, 2017 have been foliowed.

Basis of measuremaent

These financial statements have been prepared under the hestorical cost convention excapt for
Investments, which are carried st falr vaiue.

Functional and presantation currency

These financial statements are presented In Pakistan Rupees which is the functional cumency of the
Company and figures are rounded off 1o the nearest nupees unless otherwise stated.

CHANGE IN ACCOUNTING STANDARDS AND INTERPRETATIONS

Standards, Interpretations and amendments to published approved accounting standards that
are effective and refevant

Cectain standards, amendments and mtarpretations to IFRSs are effectve for sccounting penods
beginning on July 01, 2018 but are idered not to be rol or to have any significant effect on the
Company's oparations (although they may affect the accounting for future transactions and avents) and
are, therefore, not detailed in these financial statemsants, axcapt for he following

IFRS 15, ‘Revenue from contracts with customers' which = effective for the annual perod beglnning on
July 01, 2018, IFRS 15 infroducas & single five-siep model for revenue recegnition and establishes a
comprehensive framework for racognition of revanue from contracts with cusiomers based ¢n a core
principle that an entity showid recognize revenue representing the transfer of promised goods or services
to customers at an amount that reflects the considerstion 10 which the entity expects 1o bo entitied in
exchange for those goods of services

IFRS 9, ‘Financaal Instruments’: this standard has teen notified by the SECP to be effective for annual
perods ending on or afler June 30, 2019 Ties standsrd replaces the guidance in Intornational
Accounting Standard (IAS} 39, 'Financial instruments: Recognition and Measurement. It inciudes
requirements on the dassification and measurement of financial assats and habilities; it stso Includes an
expecied crodit losses modal that replacas the curant incurred less impairment maedel,




AL-HAQ SECURITES (PRIVATE) LIMITED {2 NOTES TO THE FINANCIAL STATEMENTS

() IFRIC 22, “Foreign cutrency transactions snd advance consideration’ applicable to accounting pericds
veginning on or after July 01, 2018 This Inemretation clanfies the detarmination of the date of
transaction for the exchange rate to be used on indtial mcogndion of a related assets, expensss o
income where an entity pays of recewe consideration In advance for foreign currency denominaied
contracts, For a single payment or receipd, the date of the transaction should be the date on which an
entity recognzes the non-monatary aseets or lisbility arising from the advance cansidaration. If thew are
multiple payments or receipts for one dem a date of transaction should be delermined as above for sach
payment or receipts. The impact of the interpretation |8 not considered 1o be matedal on the financisl
statements of the Company.

3.2 Standards, amendments to approved accounting standards and interpretations that are not yet
effective and have not been early adopted by the Company
Thare are certain standards, amendments to the IFRSs and interpretations that are mandatory for
companies having accounting periods beginning on or after July 01, 2019 but are considered not 1o be
relevant or 1o have any significant effect on tha Company's oparations and ame, tharefore, not dataded in
theea financial statements, exospt for the fellowing:

(a)  1AS 23 'Borrowing costs' s effective for accounting penods beginning on or afier Janusry 01, 2018, The
amendment |8 pan of the annual improvement 2015-2017 cycle, The amendment clarilles that the
general borrowings peol used fo calculale eligible barrowng costs exclude only borrowings that
specifically finance qualifying assets that are stll under development or construction. Barrowings that
were intended to specifically finance qualfying assats that are now ready for their mtended use or sale -
or any non-quallying assets - are Included in that general pocl. The amendments are not likely 10 have
material impact ca the Company’s financial statemants

(b) IFRIC 23, 'Uncertainty over Income Tax Treatments': {effective for periods baginning on or after January
01, 2019), This IFRIC ciarifias how the recognition and measurésnent requirements of IAS 12 'Income
taxag', are applied where there Is uncartainty over income tax ireatments. The IFRIC explains how to
recognize and messure deferred and current Income tax assets and lisbilives where there is uncartainty
over 3 tax treatment. An uncertain tax frestment is any tax trestment applied by an entity where there s
uncertainty over whethar that treatmant will be accepled by the tax authorty. The IFRIC applies 1o all
aspacts of moome tax accounting where thers Is an uncerainty regarding the treatment of an item
including taxable profit or loss, the tax bases of assets and llabiltias, 18X l058as Bnd credits and tax rates.
The Company is yet to assess the full impact of the interpratation on its financial statements.

There are a number of other standards, amendmants and interpretations 10 the published standards that
are not yat effective and are siso nol relevant 1o the Company and, therefore, have not been presented
hare

33 Critical Accounting estimates and Judgement

The preparation of financial statements In conformity with approved accaunting standards requires
management to make judgments, astimates and assumptions that aflect the spplication of accounting
pelicies and the reported amaounts of assets, liabilities, Incomsa and expensas. Actual results may differ
from these estimates.

Estimaigs and underlying assumplions are roviewad on an on-going basis. Ravisions to accounting
estimates are recognised In the period in which the estimate s revised #nd in any fulure penods
affocted

The areas whore vancus assumptions and estimates are significam o the Company's financisl
ststements or where JLdgment was exercised in agplication of accounting policies are as follows:

(i) Estimate of useful lives and residual values of depreciable assats and provision for impasment
there against [note 5.1);

(i) Classificaton and valuation of investments [note 5.3



AL-HAQ SECURITES (PRIVATE) LIMITED 3 NOTES TO THE FINANCIAL STATEMENTS

{Hi) Provision for taxation [note 5.8] and
(iv) Provisions [note 5.9)

4, CHANGE IN ACCOUNTING POLICY DUE TO ADOPTION OF NEW ACCOUNTING
STANDRADS

4.1 IFRS 2 'Financial Instruments*
This standard addresses the classificaton, measurement and recognition of finencial assets and
financial kabilities and replaces the related guidance in IAS 38 IFRS 9 retamns but simplifies the mixed
messurement model and establishes three prmary measurement categones for financial assets:
amortized cost, fair value through profit or loss and fair value through other comprahensive income. The
basis of classification depends on the entity's business model and the contractual cash flow
charactenstics of the financial aseel. Investments « equity instruments are required to be measured at
fair vaiue through profit or loss with imevocabla option at the Inception 1o present changes in fair value in
other comprehensive income, with no recycling. For financal kabiliies, there sre no changes 10
classification and measurement except for the recognition of changes In own credit risk in other
comprehensive income, for labilities designated at fair value through profit or loss

4.2 Impacts of adoption of [FRS 9 on these financial statemonts
As a result of application of IFRS 9, long term investments in aquity securities amounting to Rs 14,887
million as at July 1. 2098 have been reclassified from 'cost model to ‘'fair value through other
comprehensive incoms’. In accordanca with the transitionsl prowvisions of IFRS B, comparative figures
and its related gain has been reclassified in the opening statement of financial poaition
Furthermore, all financial assets praviously classified under the head 'loans snd recelyables’ have now
bean classdied as 'amortisad cost'
With the adoption of IFRS 8 the Company has amended its accounting poboies accoraingly; for revised
policies refer note 5.3.5.4 and 5.5 to these financal stalements
For detailed revised classification of financia! instruments refer note 25 to these financial atatemants,

5, SUMMARY SIGNIFICANT ACCOUNTING POLICIES

The significant accounting pelices adopied in the prezaration of these financial statements are set-out

below. Thesa polickas have been consistently spplied 10 all the years presentad. uniess otharwise stated.
51 Operating fixed assets

Fixed gssets are stated af cost lees accumulated depreciation and impairment losses, if any.

Depreciation is charged to incorne by applying reducing balsnce method at the rates specified in note 6.

Depreciation on additions 10 fived assats is charged from the month in which an asset is available for use

while no depreciation is cherged for tha month in which the asset is disposed off

Normal repairs and replacements are 1aken 10 statement of profit oc loss Major improvements and
madifications ars capitelised and assets replacad, f any, other Man those kept as stand-by, are retired

Gan / loss on dsposal of fixad assets, if any, i 1aken 10 statemant of peofit of loss.

6.2 Intangible assets
Trading Right Entitlement Certificate
In the absence of active marke! price, Trading Right Entitiement Cenificate has been carmed at the same
value that was datermined when the membership card of Lahora Stock Exchange LUimited was swapped
under the Stock Exchanges (Corporatization, Demutualization snd Integration) Act, 2012 with the shares
of Lahore Stock Exchange Limied and Trading Right Entitemaent Certdicate after changing of
impairment, If required (note 7 1)



AL-HAQ SECURITES (PRIVATE) LIMITED (4 NOTES TO THE FINANCIAL STATEMENTS

5.3 Financial assets

The Company classifies its financial assets in the following measurement categories:

«  Ihese o be measured subsequently st fair value (eithes through other comprehansive income. or

through prefit or loss), and

< those to be measured at amortized cost.
The classification depends on the Company's business model for managing the financial assets and the
contractial erms of the cash flows
Initial recognition and measurement of financlal assets
All financial assets are recognized at the tme when the Company becomes a party to the contractual
provisions of the instrument. Financial assets are Initially racognized at fair value plus transaction costs
for all financial assets not carried al fair value through profit or loss. Financial assets camed at fair value
through profit or 4085 are nitally recognized at fair value and transection costs are expensed in the profit
of loss.
Equity instruments
The Company sutsequently measures all oquity investments at fair value for finsncial Instruments
Quoted in an active market. the fair value corresponds 10 & market prica (lavel 1),

For financisl instrumants that sre not quoled in an active mummfwvsluebmrmmedumg

valuation techniques incluging refarence to recent arm's length market stions o 1

Invoiving financial instruments which are substantially the same (level 2), or discounted cash flow

analysis inchding, to the greatest possible extent, assumptions consistent with obssevable marke! daty

{level 3),

= Fair value through other comprahensive income (FVTOCH)

Where the Company's management has elected to presant fasr value gains and losses on equity
Investments in other comprehonsive income, there is no subsequent reclassification of fair value
gains and losses to profit or kiss. Impairment losses (and reversal of iImpairment losses) on aquity
investments measured at FVTCC! are not reported separately from othar changes n falr value.
Reclassification of faie value gains and losses 10 unappropriated profits shall be mads with in
statemant of changes in equity.

- Fair valua through profit or loss (FVTPL)

Changes in the fair vaiue of equity investments at fair value through profit o less are recognized in
othar income in the statement of profit oc loss as applicable,

Dividends from such investments continue to be recognized in profit or loss as other income when the
Company's nght o ive payments s established.

Derecognition of financial assets
Financial assets are carecognized when the rights 1o receive cash flows from the assets have exgired o

have been transferred and the Company has transfarred substantiaily all risks and rewards of ownership.
54 Financial liabllities

Financig! liabiities are rocognized at the time when the Company becomes a party to the contractual
pravisions of the instrument. Financial kabilities at amortized costs are mitislly measured ut fair vaiue
minus transaction costs. Financial liabdities at fair value through profit or koss are initially recognized at
fair value and transaction costs are expensad in the profit or ioss.



AL-HAQ SECURITES (PRIVATE) LIMITED (5 NOTES TO THE FINANCIAL STATEMENTS

55  Impairment of financial assets

The adoption of IFRS $ has also changed the accounting for impairment lossas for financial assets by
raplacing the incurred losses model spprosch with a forward looking expected cradit koss (ECL)
spptoach. The Company assesses on a forward looking basis the expecied credit losses assocated with
s debt instruments carried at FVTOC!, The impaiment methcdology spplied depends on whethar thers
has Deen a significant Increase in credd risk. Further, applying the IFRS © simplified spprosch to
measuring expected cradit losses which uses a lifstime expectad loss allowancs for all trade and other
receivables. impairment losses related 1o trade and other receivables, are presentsd separately In the
stplement of profit of loss. Trade and other recawables are writien off when there is no reasonable
expectation of racovery. Managament used sctusl credit loss experience over past years to base the
calculation of ECL. Based on the Company’s expenence, colisction histary, historical loss rates / bad
debts and nonmal receivable agng, the shift from an mcurred loss mode! to an ECL model has no
material impact on the financial position and / o¢ financial performance of the Company.

56 Cash and cash equivalents

Cash and cash equivalents are carried in the reparting date, For the purpose of cash flow statament.
cash and cash equivalants consis! of cash-in-hand and balances with banks.

57 Trade and other payables

Liabilities for trade and othar payables are carried at cost which i the fair valve of the conssderation to
Dbe paid In the future for goods and services recewved, whathar or not billed 1o the Company.

68 Taxation

(a) Current and prior year
Provision for current year's taxation is determined in accordance with the prevailing law of taxation on
income enacted or substantially enacled by repoding date and i based on current rates of taxation being
applied on the taxable income for the year, after taking into acssunt, tax credits and rebates available, if
any. The tax charge alse inclides acjustments, where necessary, ratating 10 prior years which arise from
assessments finalisad during the year,

{b}  Deferred
Deforred tax is recognised using the stalement of financial position lisbiity method on a# temporary
differences arising between the tax bas's of essets and Eabllities and their camying amounts appaaring in
the financial statements. Deferred tax liability is recognised for all taxable temporary differences,
Deferred tax asset is recognisad for el deductible temporary differences to the extent that it is probable
that temporary differances will reversa in the future and taxable Income will be svailable against which
the temporary differencas can be ulilised.

Deferrad tax assat and liabity Is measured al the tax rate that is expacted 10 epply 10 the pericd whena
the asset &5 realised or the liabilty & setfled. based on tax rates thal have bean enacted or substantively
enacted by the reporting date.
5.2 Provisions

Provisions am recognisad when the Company has a peesent legal of constructive obligation as a result
of past events and it is probable that an outflow of resowrces embodying econamic bensefits wil be
required to sattle the obligstion and a refiable estimate of the obligation can be made. Provisions are
reviewed at each reporting date and adjusted to reflect the current best astimate.

5.10 Borrowings and borrowing costs

Al borrowings are recorded st the proceeds received, Borowing costs directly stiributsble to the
#oquisition, constructon or production of qualifying assets, which are assets that necessanly take s
substantial pericd of Eme o get ready for thar intendad use are added to the cost of those assats, unte
such time as the assets are substantially ready for their intendad use, All other borrawing costs are
charged 10 income in the period in which these are incurred.



AL-HAQ SECURITES (PRIVATE) LIMITED {6) NOTES TO THE FINANCIAL STATEMENTS

511 Revenue recognition

Revenue 5 recognised to the extent that 1 is probable that the aconomic benofits wil fiow to the
Company and tha amount of revenue can be measured refably. Revanus is measured at the fair valus
of considerstion received or receivable on the folloaing basis:

- brokerage income i accounted for on ‘accrual basis'
- capital gains and losses on sale of invasiments are recordad on the date of sale.
- dividend income is accounted for whan the right of racaipt is established.

8,12 Financial instruments

Financial assets and financial liab¥ites are recognised &t the time when the Company becomes a party
to the contractual provisions of the instrument and deracognised when the Company loses contrat of
contractual rights that comprise the financial assets and in the case of financial liabilties when the
obligation specified in the contract is discharged. cancelled or expirad, Any gain o loss on darecogniton
of financial assets and financial kabilitles is included in the statement of profit of loss for the year.
Financiat instruments carred on the statement of financial position Include depesits, due from clients,
advances, Investments, bank balances, trade and other payable and accrued mark-up. All financial
assets and liabilities are indially measured at cost. which s the fair value of consideration given and
received respectively. Theea financial assets and kabilities are subsequently measurad al fair value or
cost as the case may be. The particular racognition methods adopted are disclosed in the Indvwidual
policy statements associated with each ilem

513 Off-setting of financial assets and labilitios

Financial assets and liabilities ara off-2at and the net amount is reported in the financeal statements only
when there is a jegally enforceable right fo setoff the recognised amounts snd the Company intends
sitner 1o settie on a net basis of to realise the assets and 1o satths tha liabilities simultaneously
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71

NOTES TO THE FINANCIAL STATEMENTS

9,600,000 8,600,000

In sccordance with the raquirements of the Stock Exchanges (Corporatization, Demutualization and
Integration) Act, 2012 (the Act), the Company received Trading Right Entitiement Cartificats (TREC) and
equily shares of LSE Financial Services Ltd. (formery Lahore Stock Exchange L) in lioy of its
membership card of Lahore Stock Exchange Ltd The Company's enttlement In respect of shares of LSE
Financial Services Lid. was determined on the basis of the valuation of assets and fabilities of Lahore
Stock Exchange Lid. as approved by the SECP. The Company has been slictied with B43 975 shaves of

LSE Financial Services Lid,, having face value of Rs 10 each



AL-HAQ SECURITES (PRIVATE) LIMITED @) NOTES TO THE FINANCIAL STATEMENTS

7.2 As at June 30, 2013 the active market value of TREC and equity shares of LSE Financial Services Lid.
was not svailable. The allocation of the carrying amount of membership card o the composite assets je.
TREC and squity shares was made on proportionate basis at ratio of 32:68 which was determined on the
basis of lair value estimate of LSE Financial Services Lid,

B. LONG TERM INVESTMENT 30-Sep-19 2019 2018
- at fair value through other comprehensiva incoma wesss RUPOGS - =«
LSE Financal Services Lid
843,975 ordinary shares of Rs.10 each 14,887,719 14,887,719 14,887,718
Adustment on remeasurerment 1o fair value 4,270,514 3,426,839
14,887,719 19,158,233 18,314,258

Shares have been valued on the basis of latest available net assat value per share of Rs. 22.70. This
value was determined by the LSE Financial Services Lid. and circulated vide notice no 6790 dated

Septermiber 02, 2019
e SECURITY DEPOSITS 30-Sep-18 2019 2018
veses RUPOOS « <=«
Deposits with:
National Clearing Company of Pakistan ) 1,400,000 1,500,000 1,100,000
Pakistan Mercantée Exchange Litd. 750,000 750,000 750,000
2,150,000 2,250,000 1,850,000
10. SHORT TERM INVESTMENTS - held for trading
No. of shans Markat vaus
um¥  mX Nama of the Company Jumd, X
012 09 13 08
e L T
m 59 Adanjee aurance Company Uid 0098 280
815 8165 Askeri Borw L) 1M 17850
“ ) Aihs Stest MR Lie. 40a 823%
m 22Q Akha Stest Wi L3, Preference B Qs
n 5 Aok Refieery L2 A8 BN
m 507 Aldcter Taathe NilsLid . Frascs . w
M 2008 Bork Afesh Lid. 8620 10808
s SC Bk Al Mabti L 46400 @HY
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NOTES TO THE FINANCIAL STATEMENTS '

10.1 As at June 30, 2018, shares having value of Rs. 5.230 million are pledged with Natonsl Cleanng

Company of Pakistan 8s margin against traging.

11. DUE FROM CLIENTS - Unsscured

Considered good
Less: provision for impairment

30-Sep-19 2018 2018

~ ~ Notg  ----- Rupees «««--
18274843 111 16437215 19,495 687
{2,363,284) (2,363,284)  {2.901,567)
15,011,559 14,073,831 16.594,130

1.1 These maindy include Rs.58.425 millon (2018:Rs 4.353 milllon) recaivable from NCCPL.
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12. ADVANCES AND OTHER RECEIVABLES 30-89p-19 2018 2018
Note csses Rup.“.....
Advances to salf 745,100 754,000 843,000
Otner receivables 85,100 88,255 96,900
830,200 842,255 539,900
13. CASH AND BANK BALANCES
Cash in hand 17,787 210,309 221,878
Cash at banks - current accounts
- clent accounts 4,338,629 21,775,688  52.486,140
« house accounts 38,084,240 2,056,168 21410
42,440,656 24,042,163 62,709,428
14. TRADE AND OTHER PAYABLES
Trade craditors 38,712,165 141  18,022439 54751933
Accrued expenses ' (34,720) 327,605 190,575
Othars 2,635,648 . 119,187
41,313,081 18,360,044  65061,675

141 These include an amount of Rs 0475 milken (2018: Rs.0.725 million) paysbie to Mr. Ammar Ul Hag
{Direcior), against his nomal trading activity

15, SHORT TERM FINANCE 30-Sop-19 2019 2018
..... Rupaes - - - -«
Running finance - sacured - 8,200,000 1,465
Temparcary bank overdraft - unsecured - - 145,250
0 8,200,000 146,715

151 Shon term wnning finance faclity availiable from vadous commercisl banks under mark-up
arangements aggregate Rs 70 million {2018 Rs 70 million) This finance facilty, during the current
financal year, carried mark-up at the rates ranging from 7,25% to 18.13% (2016:11 14% to 11.50%) per
annum. This fecility = secured againet persenal gusrantee of all Directors, hypathecaton charge over
racaivables of the Company of Rs 54.00 million with 25% mangin and mongage of proparty measuring 2
kanals, located at House # 30 Bicck S, phase ||, DHA Lanore Cantt owned by Ammar ul Hag and Asnan
ul Hag {Directors) and lien ovar parsonal bank account of Ammar ul Heg {Diractor) amounting to Rs 34
mition and 100% cash margin in shape of ben over deposa.

168. TAXATION - nat 30-Sep-2018% 2019 2018
..... Rupees - ----
Opening batance 2,384,142 4,638,776 552 404
Add: provision made during the year for
« current 2,384,142 2,384,142 4,536,776
- prior year 124,899 {209,758)
2,384,142 2,609,041 4,327,020
Less: adusted egainst complelad essessment {2,384,142) (4,661,675) {342,728
Ciosing balance 2,384,142 2,384,142 4,536,776

16.1 Provigion for current year includes mainly tax on dvidend income and commission income under section
150 and 233 respectively of the Income Yax Ordmance, 2001
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16.2 Income tax assessments of the Company have baen finalised by the Income Tax Department or desmed
to be assessed under section 120 of the Income Tax Ordnance, 2001 upto the year ended June 30,
2018,

17. CONTINGENCIES AND COMMITMENTS
Guarantee amounting Rs.5.000 milicn {2018 Rs.5.000 milkon) have been lssuved by bank of the
Company to National Clearing Company of Pakistan Limited,

18, OPERATING REVENUE 30-Sep-19 2018 2018
Note w=eee RUpees «----
Brokerage income:
- retail customers 880,412 5,329, 6,313,210
« propriatary trade 0 75,841 209,337
419 5405423 6,522,547
Dividend income 8,126 877,860 788,820
083,545 6,283,283 7,311,367
19, OTHER INCOME ;
Profit on deposit account 813,972 3,020,170 3250218
Reversal of provision for doublful debts 538,283 .
813,972 3,668,453 3,250,218
20, ADMINISTRATIVE AND
OPERATING EXPENSES
Salanes and banefits 813,000 3,382,917 2912900
Diractor's remunerstion 520,000 1,440,000 1,320,000
Fees and subscription 141,918 439,672 136,840
Travelling and conveyanoce 7,910 30,420 27,220
Auditors’ remuneration
- statutory audi fee 50,000 126,000 63,000
« other cartification charges 74,250 94,500
50,000 200,250 157,500
Printing &nd stationery 54,001 109,834 104 628
Roepair and mantenance 45,890 225524 134 258
Enlertainmant 253,708 688,681 707,683
Postage and communication 123,904 41512 440420
Elactricity 987,443 299,973 471,291
News paper & pencdicals 3,527 13,397 10,976
LSE charges {185.764) 648,969 43,786
COC & clearing house charges 164,208 664,254 1,010,311
Depraciation 17442 6 69,053 58784
Legal & professional charges 31,500 111,589 67.780
DConations 6,600 15,860 15,500
Others 98,639 431,007 554 096

2,234,930 9,392,512 8,173.566
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21, FINANCIAL CHARGES 30-Sep12 2018 2018
crees RUDOES <o v =«
Mark-up on short term finance 942,590 32,545
Bank charges 16,849 60,408 122,060
16,849 1,003,095 154,595

22. TRANSACTIONS WITH RELATED PARTIES
The transactions executed with the related parties are narmal trading activity carried out by directors of
the Company and short term advances given fo the Company Payable balences to one of the
Company's director against his trading activty has been disciosed n note 14 to these financial
statermants

23.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

231 Financial Risk Factors
The Company's aclivities expose it to & variety of financial risks: market risk (Including currency risk.
inderest rate risk and price risk), credit risk and liquidity risk. The Company's overadl risk management
focuses on the unprediciability of financial markets and seaks to minimise potential adversa sffects on
the Company's financial perfermance. .

Risk management is carried-out by the Company's finance departmant under palices approved by the
board of directors. The Campany's finance department evalustes financial riaks based on principles for
Il risk manspement as well as policies covenng specific aress, such as forelgn exchange risk,

interast rase risk. credit risk and investment of excess fquidity, pravided by the board of directors.

(a)  Market risk
Market nsk 15 the risk that the fair value or future cash flows of a financial Instrument will fluctuste
because of changes in market prices. Marke! risk comprises of three types of risks; currency fisk, ntarest
rate niek and price risk.

{b) Currency risk
Foreign currency risk anses mainfy whers recelyabies and payables exist due to transactions sntersd

into = fareign ¢ ies. The Company activities at present does not expose 10 any currency risk

(c) Interestrate risk
Inerast rate risk 5 the nsk that the fair value or future cash flows of & financial Instrument will Nuctusts
because of change in market interest rates, The Company activites at present only expaose it 10 interest
rate risk againgt shor term borrowing.

(d) Price risk
Price risk i3 tha risk that the fair value or future cash flows of & financial Instrument wi fluctuste a8 a
result of changes in market prces (other than those arising from intarest rate risk or cumency risk)
whether those changes are caused by faciors specific to the individual financial instrumends or its issuar
of tactors affecting all simaar financial Instruments traded in the market.
The Company's investment in shares of a quoted Company expose i to prica risk due to change In the
prices of shares of quoted company. ;
A change of 10% in the pnce of shares of quoted Companies at repodting date woukd have decreased
loss bafore tax for the year by Rs.4.108 million (2018 Rs.1.411 million).

23.2 Credit risk exposure and concentration of credit risk

Crodit nsk represents the risk of a loss if the counter party fails to discharge Its obligation and cause the
olher party 10 incur 8 financial kess. The Company atternpts o control credit risk by meaitering credit
exposures, Mmiting transactions wih specfic counterparties sad continuslly assessing the credit
worthiness of counterparties
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Ceoncentrations of credt fisk anse when & number of counferpartiss 2re engaged in similar business
actvities or have smilar economic features thet would cause their sbilites to mest contractual
obligations to be similady affectad by changes in economic, palitical or other conditions. Concentrations
of cradit risk indicate she relative sensitivity of the Company's performanca to developmeants affecting a
particulsr industry.

Credit risk prmarily arises from due from clients, advances, svesiments and balances with banks. To
manege exposure to credit nsk in reepeact of due 1o chants, management parformns credt raviews taking
into account the customer's financial position, past experience and other relevant factors Wharo
considered necessary, advance payments are cbtained from certain parties, Creddt risk on bank
balancas is limaed as the countar paries are banks with reasonably high credit ratings.

Exposure to credit risk
The maximum exposure 10 credd sk as at June 30, 2012 aiong with comparative & tabulated beiow.
30-Sep-18 2019 2018
weeee RUPEES « = v o e
Long term investment . 19,168,233 18314258
Securtity deposits 2,250,000 1,850,000
Due from clients 14,073,931 16,584,130
Short term investments 4,107,847 14122956
Advances and othar recaivables 842,265 839,900
Exposure deposits 11,400,000 7,000,000
Cash and bank balances 23,831,854 62447550

76,663,820 121,308,794

233 Liquidity risk

Liquisty risk |s the risk that the Company will not be able to mest its financial obligations &s thay fall due
The Company's approach is to ensure. &s far as pessible, to always have sufficient iquiddy to mest its
kabilities when dus. Prudent liquidity risk management Implies maintaining sufficient cash and
marketable securities and snsuring the availability of adequate credit fecillies. The Company's treasury
depanment aims a1 maintaining flexibity in funding by keeping commitied cred lines available.
Financial liabilties in accordance with their contractual maturities are presented balaw:

Carrying Contractual Less than 1
daglisicnis smount cash llows yoar
June 30, 2019
Trade and othar payables 18,022439 18,022,439 18022439
Accrued and other dabiises 327,805 327,605 327805
Stext leom fiance and mark<o 8,867,323 8,891,330 559130
21.217.373 27,241,574 212,004
June 30, 2018 >
Trade and other paysbies 54751933 64,751,833 64,751,863
Accrued 8nd cther lisbibes 303,742 3742 06,742
Short 1erm financa and mark-up 145,967 147 957 147 67

55 208842 65,205,642 63,200,642

23.4 Falr value hierarchy

The table bsfow snalyzes finencial instrumerts carried at fair value by valuation method. The differant
levels have been dafined as follows:

- Quoted prices (unadjustad) In active markets for identical assets or labilitos [Level 1)
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Inputs other than quoted prices included within Javel 1 that are observable for the assat or liabilty,
either directly (that is, as prices) or indirectly (that is, derived from pricas) [Level 2]

= Inputs for the assst or liability that are not based on observabie market data (that is, unobservable
inputs) [Lavel 3

The following table presents the Company's assets that are measured at fair value as at the year end:

Level 1 Level 3
....... Rupees « -« -«
June 30, 2019
Lang term investment . 19,158,233
Short term investments Aj07 847 -
June 30, 2018
Long term erestment . 18,314,268
Bhort term investmaents 14,122 9% -

235 Fair value measurement of financial instruments

Fair valye is the prce that would be received upon saie of an asset or paid upon tranafer of a liability in
an orderly transaction between market participants at the measurement date. Underying the dafinition of
fair value s the prasumption that the Company is a going concern and there & no intention or
requirement to curtad materialy the scale of its operation or to underake a ransaction on adverse terms.

Valuation techniques used to determine falr values

Leval 1: Tha fair value of financial instruments traded in active markets is based on quoted market
prices at the reporting date. A marke! is regarded as active if quoled prices are readily and regularly
avalisble from an exchange, dealer, brokee, Indusiry group, prcing service, of regulatory agency, and
those proes reprasent actual and regulary sccuming market transactions on an arm's length basis.
These instruments are incuded in Level 1

Level 2: The fair valua of financial instruments that are not treded in an active market is detarminad by
using valuation techniques. These valuation techniques maxmize the use of observable market data
where i 13 available and rely as Mtle as possidble on entity-specific estimates. If all significant inputs
required 1o measure the fair value of &n mstrument are observadis, the Instrument s Included in Laval 2.

Level 3: It cne or more of the sgnificant inpuls is not based on obeervable market data, the instrument is
included in Level 3.

At June 30, 2019, the carrying values of all financial assets and liabiites reflocted In the fnancial
statements spproximate 10 their fair values.

24. CAPITAL RISK MANAGEMENT

The Company's seime objactive when managing caplial is to safeguard s abilty to confinue as a gaing
concem so that it can continue to provide ratums for ehareholders, benefits for other stakehoklers end 1o
mantain 3 strong capial base to support the sustaned davelopment of its business.

The Company manages its capital structure by manitoring retum on net assels and makes adjustments
10 it in the light of changes In aconomic conditions, In arder to maintain or adjust the capital structurs, the
Company may adjust the amount of dwvidend paid 1o sharehokiars and / or iIssue new sharas.

Thera was no change to the Company's approach o capdal management during the year and the
Company is not subject 1o any major exiernally imposed capital requirements.
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25. FINANCIAL INSTRUMENT BY CATEGORY
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Financial liabilities measured at
amortised cost
Financlal (labilities 2019 2018
as per statement of «e s RUPEES < «
financlal position

Trade and other payables 18,350,044 85,061,875
Short term finance and Accrued mark-up 8,867,329 148,967

27,217,373 85,208,642

26. REMUNERATION OF CHIEF EXECUTIVE AND A DIRECTOR

Chiof Exccutive |l Dirsctors |
faiown j P T |
seseaas cerecRUPPES - cnvemnnnn
Managens ramuneraticn 720,40 590,000 720,000 550,000
No of parsons 1 1 1 1

27. NUMBER OF EMPLOYEES
The total number of employses as 8t June 30, 2018 wers 17 (2018 17) and thair average numbers
dunng the year were 17 (2018; 17).

28. PATTERN OF SHAREHOLDING

As at June 30, 2019 folflowing persons heid mare than 5% of the issued, subecribed and paid-up capital
of tha Company

- Mr. Asnan Ul Haq (Chiel Executive)
- Mr. Ammar Ul Hag
29. DATE OF AUTHORISATION OF FINANCIAL STATEMENTS

These financial staterments were authorised for lssue on by the board of
directors of the Company

30. GENERAL

Comesponding figures have been re-arranged, wheraver necassary, for the purposes of comparison
however, no matedal re-arangemants have been made in these financial stalements.

Chief Executive Officer Director



