
SHINEWING HAtlllEED CHAUDHRI & CO,'sw PAKISTAN CHARTERED ACCOUNTANTS

lndependent Auditor$' Review Reqort

Review Report on Statement of Liquid Capital

To the Chief Executive of Al-Haq Securities (Pvt.) Limited (thti Securities Broker)

lntroduction

We have reviewed the accompanying Statement of Liquid Capital of Al-Haq Securities (pvt.) Limited (the
Securities Broker) as at December 31 , 2023 and notes to the Statement of Liquid Capital (here-in-after
referred to as 'the Statement'). Managernent is responsible for the preparation of the Statement in
accordance with the requirements of the Third Schedrrle of the Securities Brokers (Licensing and
Operations) Regulations, 2016 (the Regulation) issued by the Securities & Exchange Commission of
Pakistan (SECP). Our responsibility is to express a conclusion on the Statement based on our review.

Scope of Review

We conducted our review in accordance with lnternational Standard on ieview Engagements 2410,
"Review of lnterim Financial lnformation Performed by the lndependent Auditor of the Entity" which applies
to review of historical financial information performed by the independent auditor of the Securities Broker.
A review of historical financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with lnternational Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to belleve that the accompanying
statement is not prepared, in all material respects, in accordance'with the requirement of Third Schedule of
the Regulation.

Other Matter - Restriction on Distribution and Use

Our review report is intended solely for the Securities Broker, SECP, Pakistan Stock Exchange and
National Clearing Company of Pakistan Limited and should not be distributeij to any other pariy. our
conclusion is not modified in respect of this matter.
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SHINEWING HAMEED CHAUDHRI & CO.,
CHARTERED ACCOUNTANTS
Engagement Partner: Osman Hameed Chaudhri
Lahore; March 14,2024
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Schedule III
[see regulation 6(4)l

Monthly statements of liquid capital rvith the Commission aDd the secttrities exchange

AL Haq Securities (Pvt) Limited.
Computation of Liquid Capital

As on 31.12.2023

446,6547.7 Property & Equipment

lntangible Assets 9,600,0001-.2

1.3 lnvestment in Govt. Securities

lnvestment in Debt, Securities

If listed than:
i. 5% of the balance sheet value in the case of tenure upto 1 year,

li, 7.5% of the balance sheet value, ln the case of tenure from 1-3 years.

lii. 10% of the balance sheet value, in the case of tenure of more than 3 years.

lf unlisted than:
l. 10% of the balance sheet value in the case of tenure upto 1 year.

li. 12.5% of the balance sheet value, in the case of tenure from 1-3 years.

7.4

iii. 15% of the balance sheet value, ln the case of tenure of more than 3 vears.

lnvestment in Equity Securities

i. lf listed 15% or VaR of each securities on the cutoff date as computed by the Securities Exchange for
respective securities whichever is higher. (Provided that if any of these securities are pledged with the

securities exchange for base minimum capital requirenment, 100% haircut on the value of eligible securities

to the extent of minimum required value of Base minimum capital

2,945,734 619077 2,306,7!71.5

ii. lf unlisted, 100% of carrying value.

lnvestment in subsidiaries

lnvestment in associated companies/undertakins
i. lf listed 20% or VaR of each securities as computed by the Securites Exchange for respective securities

whichever is higher,
7.7

ii. lf unlisted, 100% of net value.

Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or central depository

or anv other entiw,
4,650,000

1.8
(i) 100% of net value, however any excess amount of cash deposited with securities exchange to comply

with req!irenments of base minimum capital may be taken in the calculation of LC

1.9 Marsin deoosits with exchanse and clearins house. 25,100,000 25,100,000

1.10 Deposit with authorized intermediary against borrowed securities under 5LB.

1,774,4501.11 Other deposits and prepayments

Accrued interest, profit or mark-up on amounts placed with financial institutions or debt sec!rities etc.(Nil)
7.72

100% in respect of markup accrued on loans to directors, subsldiaries and other related parties

1.13 Dividends receivables.

r.u
Amounts receivable against Repo financing.

Amount pald as purchaser under the REPO agreement. lsecurities putchosed under repo orrongement sholl

not be included in the investments.)

10,015,635

1.15

Advances and receivables other than trade Receiveables;

(i) No haircut may be applied on the short term loan to employees provided these loans are secured and

due for repayments within 12 months,

(ii) No haircut may be applied to the advance tax to the extent it is netted with provision of taxation .

liii) ln all other cases 100% of net value

Receivables from clearlng house or securities exchange(s)
1.16 100% value of claims other than those on account of entitlements against trading of securities in all markets

including MtM gains.

Halr Cut/

LAHORE:
405/407, LSE Financial Services Building,
1 9-Khayaban-e-Aiwan-e-lqbal, Road, Lahore-54000
Tel: +92 (42) 36368896,36368827,3636201 0,36361 264,
36361 901,3630821 s-! 7,3631 7031-32, i631 471 A-1,

36316707-8 Fax: +92 (42) 36368782

GUJRANWAI-A:
New Stee/ Market, C.T. Road,
Cu jranwala-Pakistan.
Tel : + 92(05 5)3859 i89, 3859222-23,
384661 1 -l 2, 3850253, 325 1 080
Fax: +92(055)3259905
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L,77

Receivables from customers

i. ln case receivables are against margin financing, the aggregate if (i) value of securities held in the blocked

account after applying VAR based Haircut, (ii) cash deposited as collateral by the financee (iii) market value

of any securities deposited as collateral after applying VaR based haircut.

i. Lowet oJ net bolonce sheet volue ot vdlue detetmined thtough odjustments,

ii. lncase receivables are against margin trading, 5% of the net balance sheet value,

ii. Net omount ofter dedudinq hqircut

lii. lncase receivalbes are against securities borrowings under SLB, the amount paid to NCCPL as collateral

upon entering into contract,

iii. Net omount oftet dedudinq hqricut

iv. lncase of other trade receivables not more than 5 days overdue, 0% of the net balance sheet vai!e.
iv. Bolonce sheet volue

11.,7A4,525 0 i,700,525

v. lncase of other trade receiwbles are overdue, or 5 days or more, the aggregate of (i) the market value of
securities purchased for customers and held in sub-accounts after applying VAR based haircuts, (ii) cash

deposited as collateral by the respective customer and (iii) the market value of securities held as collateral

after applying VaR based haircuts.

w Lower of net balonce sheet vdlue ot volue determlned through odlustments

76,359,745 97a61.33 9,786,733

vi, ln the case of amount of receivables from related parties, values determined after applying applicable

haircuts on underlying securities readily available in respective CDS account of the related party in the

following manner; (a) Up to 30 days, values determined after app ying

var based haircuts. (b) Above 30 days but upto 90 days, values determined after applying

50% or var based haircuts whichever is hlgher.

{c) above 90 days 100% haircut shall be applicable.

vi, Lower of net bslance sheet volue or volue detetmined through sdjustments

1,18

Cash and gank balances

L Bank Balance-proprietory accounts 5,507,506 5,507,505
ii. Bank balance-customer accounts 67,487,264 61,487,264
lii. cash in hand 40,642 40,682

1.19

Subscription money against investment in IPO/ offer for sale (asset)

(i)No haircut may be applied in respect of amount paid as subscription money provided that shares have not
(li) ln case of lnvestment in IPO where shares have been alloted but not yet credited in CDS Account, 25%

haircuts will be appli.able on the value of such securitles,

(1li) ln case of subscription in right shares where the shares have not yet been credited in CDS account, 15%

or VAR based haircut whichever is higher, will be applied on Rlght Shares.

r.20 Total Assets 149,668,291 775,928,927
2.

Trade Payables

i. Pavable to exchanses and clearinq house 4.706,gil 8,706pU
ii. Pavable against leveraged market products

2.7

iii. Pavable to customers 52,408,262 52,408,262
Current Liabilities

i. Statutory and regulatory dues

ii, Accruals and other pavables 2,933,849

iii. Short-term borrowings

iv. Current portion of subordinated loans

v. Current portion of lons term liabilities

vi. Deferred Liabilities 3,322,949

vii. Provision for taxation 672,303 672,303

2.2

viii. Other liabilities as per accounting principles and included in the financial statements

Non-Current Liabilities

i. Lons-Term financins

ii. Other liabilities as per accounting principles and included in the financial statements

iii. Staff retirement benefits2.3

Notel (a) 100% haircut may be allowed against long term portion of financing obtained from a financial

instltution includinc amount due against flnance leases, {b) Nill in all other cases

subordinated toans

i. 100% of Subordinated loans which fulfill the conditions spe.ified by SECP are allowed to be deducted:

Advance against shares for lncrease in Capital of Securities broker:

2.4

2.5

100% haircut may be allowed in respect of advance against shares if:
a. The existing authorized share capital allows the proposed enhanced share capital
b. Boad of Directors of the company has approved the increase in capital
c. Relevant Regulatory approvals have been obtained
d.Thereisnounreasonabledelayinissueofsharesagainstadvanceandallregulatory requirements
relating to the increase in paid up capital have been completed
e. Auditor is satisfied that such advance is against the increase of capjtal. ffi,,.

68,044,3272.6 Total Liabilites bs,oqq,tzt l,

I.AHORE:
405/407, LSE Financial Services Building,
1 9-Khayaban-e-Aiwan-e-l qbal, Road, Lah o re- 5 4000
Tel: +92 (42) 36368896,36368827,3636201 0,36s61 264,
36361 901 ,3630821 5-1 7,3631 7031 -32, 3631 471 0-1 ,
36316707-8 Fax: +92 (42) 36368782

New T. Road,

+ 9 2(0 5 5) 38 59 389, 38 59 222-23,
384661 1 -1 2, 3850253, 3251 080
Fax: +92(055)3259905
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Calculations Sqmmary of Liquid Capital
(i) Adjusted value of Assets (serial number 1.20)

{ii) Less: Adjusted value of liabilities (serial number 2.5)

(iii) Less: Total ranking liabilities (series number 3.11)

Note: Commission may issue guidelines and clarifications in respect of the treatment of any component of Liquid Capital including any
modification, deletion and inclusion in the calculation of Adjusted value of assets and liabilities to address any practical difficulty.

<, I

Cr::

to:

3.1

Concentration in Margin tinancing

The amount calculated client-to- client basis by which any amount receivable from any of the financees

exceed 10% of the aggregate of amounts receivable from total finances, (Provided that above prescribed

a?justments shall not be applicable where the aggregate amount of receivable against margin financing

does not exceed Rs 5 million) Noter only amount exceedlng by 10% of each financee from

aggregate amount shall be include in the ranking liabilities

3.2

concentration in securites lending and borrowing

The amount bV which the aggregate of:
(i) Amount deposited by the borrower with NCCPL

(li) cash margins paid and

(iii) The market value of securities pledged as margins exceed the 110% of the market value of shares

borrowed (Note only amount exceeding by

110% of each borrower from market value of shares borrowed shall be included in the ranklng liabilitles)

3.3

Net underuriting Commitments

(a)inthecaseofrightissuse: ifthemarketvalueofsecuritesislessthanorequaltothesubscriptionprice;
the aggregate of:
(i) the 50%of Haircut multiplied bythe underwritingcommltments and

(ii) the value by which the underwriting commitments exceeds the market price of the securities.

ln the case of rights issuse where the market price of sec!ritles is greater than the subscription price, 5% of
the Haircut multiplied by the net underwriting commitment

(b) in any other case | 12.5% ol the net underwritins commitments

3.4

of
amount by which the total assets ofthe subsidiary ( amount due from the

the total liabilities of the

3.5 of the net position in foreign currency. currency of total
denominated in cuure denominated in

3.6 Amount Payable under REPO

3.7

the case of financier/purchaser the total under Repo less the 110% of the market

of underlying securites,

the afte applying haircut the total
purchaser after applying haircut

cash the

3.8

Concentrated proprietary positions

lf the market value of any security is betw een 25% and 5l% of the total proprietary positions then 5% of the
value of sUch security .lf the market of a security exceeds 51% of the proprietary position,then 10% of the
value of such security

0 44,427

3.9

i,lncaseofcustomerpositions,thetotalmarginrequiremnetsinrespectofopenpostlons esstheamount
of cash deposited by the customer and the value of securites held as collateral/ p edged with securitles
exchange after applyiong VaR haircuts

ii.lncase ofproprietarypositions,thetotalmarginrequirementsinrespectofopenpositionstotheextent
not already met

3,10

lncase of customer positions, the market value of shares sold short in ready market on behalf of
increasing the same with the VaR based haircuts less the cash deposited by the customer as collateral

the value of securities held as collateral after applying VAR based Haircuts

ii. lncase of proprietory positions, the market value of shares sold short in ready market and not yet settled
increased by the amount of VAR based haircut less the value of securities pledged as col ateral after
applying haircuts.

3.11 Total Ranking Liabilites 87,623,964 47.8/,0.773

I-AHORE:
4051407, LSE Financial Services Building,
1 9-Kh ayaban-e-Aiwan-e-l gb al, Road, Lahore- 5 4000
Tel: +92 (42) 36368896,36368827,3636201 0,36i61 264,
36 361 9A 1, 3630821 5-1 7, 363 1 7 03 1 -32, 363 1 47 1 0-1,
36316707-8 Fax: +92 (42) 36368782
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Cu jranwala-Pakistan.
Tel : + 9 2(0 5 5) 3 8 59 389, 38 59222-23,
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