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lndependent Auditors' Review Report

Review Report on Statement of Liquid Capital

To the Chief Executive of Al-Haq Securities {Pvt.) Limited (the Securities Broker)

lntroduction

We have reviewed the accompanying Statement of Liquid Capital of Al-Haq Securities (Pvt.) Limited (the

Securities Broker) as at December 31 , 2022 anci notes to the Statement of Liquid Capital (here-in-after

referred to as 'the Statement'). h/lanagement is responsible for the preparation of the Statement in
accordance with the requirements of the Third Schedule of the Securities Brokers (Licensing and

Operations) Regulations, 2016 (the Regulation) issued by the Securities & Exchange Commission of
Pakistan (SECP). Our responsibility is to express a conclusion on the Statement based on our review.

Scope of Review

We conducted our review in accordance with lnternational Standard on Review Engagements 2410,
"Review of lnterim Financial lnformation Performed by the lndependent Auditor of the Entity" which applies

to review of historical financial informatlon performed by the independent auditor of the Securities Broker.

A review of historical financial informatron consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is

substantially less in scope than an audit conducted in accordance with lnternational Standards on Auditing

and consequently does not enable us tc obtain assurance that we would become aware of all significant

matters that might be identified in an au'-1it. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has conie to our attention that causes us tb believe that the accompanying

statement is not prepared, in all materia! respects, in accordance with the requirement of Third Schedule of

the Regulation.

Other Matter - Restriction on Distribu'iion and Use

Our review report is intended soleiy for the Sccurities Broker, SECP, Pakistan Stock Exchange and

National Clearing Company of Pakistan l-irnitecl and should not be distributed to any other party. Our

conclusion is not modified in respect of ihis matter.
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S. No. Head of Account
Value in

Pak Rupees
Hair Cut /

Adjustments
Net Adjusted

Value

1. Assets
Prooertv & Eouioment 344.294 1 00.00%

1.2 lntanqible Assets 9,600,000 1 00.00%
lnvestment in Govt. Securities

1.4

lnvestment in Debt. Securities
lf listed than:
i. 5% of the balance sheet value in the case of tenure upto '1 vear. 00%
ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. 7 504/.

iii. '10% ol the balance sheet value. in the case of tenure of more than 3 vears. 00%
lf unlisted than:
i. '1 0% of the balance sheet value in the case of tenure uDto 1 vear.
ii. 1 2.5% of the balance sheet value. in the case of tenure from '1 -3 vears. 12 504/a

iii. 15% of the balance sheet value. in the case of tenure of more lhan 3 vears 15.00%

1.5

lnvestment in Equitv Securities
i. lf listed 1 5% or VaR of each securities on the cut-off date as computed by the Securities Exchange foT respect ve
securitles whlchever is higher.

2,190,979

il. lf unlisted. 100% of carruino value. 22 724 1 00 00%
1.6 lnvestment in subsidiaries 1

1.7

lnvestment in associated companies/undertaking
i. lf listed 20% or VaR of each securities as computed by the Securities Excha.lglifor:rdspeclivd secirrities whiehever
is hiqher. ..,i'illilllrliirl:-: .'

ii. lf unL sted, 1 00% of net value. 1 00 00%

1.8
Statutory or regulatory deposits/baslc deposits with the exchanges, ciearing house or central depository or any other
ent,tv.

4,650,000 1 00.0096

1.9 l\,4argin deposits with exchanoe and clearinq house. 25 600.000 25.600.000
'1.10 Depos t with authorized intermediary aqa nst borrowed securities under SLB.
1.11 Shon term loan to employees , these loans are secured and due for repavment w th n 12 month. 933.350 1 00 00%

1.12
Accrued interest, profit or mark-up on amounts placed with flnancial inslltutions or debt securlties etc.
1 00% in resoect of mark-up accrued on loans to directors. subsidiaries and other related oarties 1 00.00%

1.13 Other deposits and prepavments 100 00%

1.14
Amounts receivable against Repo financing.
Amount paid as purchaser under the REPO agreement.
be included in the inveslments.) 1iaaa

1.15 Receivables other than trade receivables 1 00 00%

1.16
Receivables from clearing house or securities exchange(s)
Receivable on ent tlements aqainst tradinq of securities in all markets includino MtM oains. 2,264,374

1.17

i. ln case receivables are against margin financing, the aggregate if (i) value of securities held in the blocked account
afler applying VAR based Harrcut, (ii) cash deposited as collateral by the financee (iii) market value of any securities
deposited as collateral atter applying VaR based haircut
i, Lowet of net balance sheet value or value determined through adjustments.
ii. lncase receivables are against margln trading, 5% of the net balance sheet value. i
ii. Net amount after deductins haircut 5.00%

iii. lncase receivables are against securities botrowings under SLB, the amount paid to NCCPL as collateral upon
entering into contracl,
iii. Net amount after deducling haircut
iv. lncase of other trade receivables not more than 5 days overdue, 0% of
iv- Balance sheel value 207,471 247,471

v. lncase of olher trade receivables are overdue, or 5 days or more the aggregate oi (i) lhe market va ue of
securities purchased for customers and heid n sub-accounts after app ying VAR based ha rcuts, ( ) cash deposited
as collateral by the respective customer and (iii) the market va ue of securities held as co ateral after app ying VaR
based haircuts.
y, Lower of nel balance sheet value or value determined through adjusttnents

8,089,202 4 554,489 4,554,489

yi. 100yo haircul in the case of amount receivable form related pafties. 2.725.243 1 00.00%

1 .18

Cash and Bank balances
l. Bank Balance-proprietarv accounts 4 26A 254 4,268,254
ji. Bank balance-customer accounts 48.379.152 48.379.152
iii. Cash in hand 2A 295 20 295

21 8,442,413 a 442 413

iil. Payable to customers 35 649 823 35,649,823

2.2

i. Statutory and requlatory dues
ii Accrdals and other p3yaoles

iii. Shoft-terln boffowings
416 515 416,515

iv. Current portion of subordinated loans
v. Currenl portion of long term liabilities
vi. Deferred Liabilities
vii. Provision lor bad debts 2 498 964 2 498,964
viii. Provision for taxation 541 328 541.328
ix. Other liabllities as per accounting principlgs and included in the financia statements 2,500,000 2.500 000
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Non-Current Liabilities
i. Lono-Term flnancino
ii. Staff retirement benefits
iii. Other liabillties as per accountinq prlnciples and ncluded in the financral statements

2.4 Subordinated Loans
1 00% of Subordinated loans which fulfill the conditions soecified bv SECP are allowed to be deducted

any any

amount by which the aggregate of:
(i) Amount deposited by the borrower with NCCPL
(li) Cash margins paid and
(iii) The market value of securities pledged as margrns exceed the 1 '1 0% of the markel value of shares borrolved

(a) ln the case of rioht lssues : if the market value of securilies is less than or equal to the subscription pricei
the aggregate of:
(i) the 50% of Haircut multiplied by the undeMriting commitments and
(ii) the value by which the undeMriting commitments exceeds the market price of the securiUes.
ln the case of rights issues where the market prlce of securities is greater than the subscrlption price, 5% of the
Haircut multiplied by the net underuriting

(b) in anv other case : 12.5% ot lhe net undeMritinq commitments

3.4 amount ASSETS from the
liabilities of the

of the net position in forelgn cunency.Net meanS the
in less total

3.6 Amount Payable under REPO

3.7

Repo adjustment
ln the case of financier/purchaser the total
underlying securities.

ha rcutln the case of financee/seller the market value of
received ,less value of any securities deposited as
deposited by the purchaser.
;oncentrated proprietary positions

lf the market value of any security is between l

such security .lf the market value of a security
securily

25% and 51% ot lhe lolal proprietary positions then 5% of the vaLue of
exceeds 5'l % of the proprietary position,then 1 0% of the va ue of such 37,621

3.9

i. ln case of customer positions, the total margin requirements in
deposited by the customer and the value of securities held as

haircuts
ii. ln case of proprietary positions , the total marg n requirements in

already met
respect of open posit ons to the extent nol

3.10

i. lncase of customer positions, the market value of shares sold short in ready market on behalf of customers afler
increasing the same with the VaR based haircuts less the cash depos ted by the customer as collateral and the value
of securilies held as collateral after applying VAR based Halrcuts

ii. lncase of proprietary positions, the market value of shares sold short in ready market and not yet seltled increased
by the amount of VAR based haircut less the value of securities pledqed as collateral after applyino hairc!ts.

3.11 Total Ranking Liabilities

CORPORATE TREC HOLDER PAKISTAA/ STOCK EXCHANGE LTD.228

Total amount of Liquid Capital 59,282,259 36,940,628

Calculations Summary of Liquid Capital
(i) Adjusted value ofAssets (serial number 1.19)
(ii) Less: Adjusted value of liabilities (serial number 2.5)
(iii) Less: Total ranking liabilities (series number 3.1 1)

Notes:
This statement of Liquid Capital is prepared, in all material respects, in accordance with the requirements of the Third Schedu e ol the Securitles Brokers (Llcens ng and
Operations) Regulations, 2016 (the issued the Securities & Exchange Commisslon of Pakistan (SECP)
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the purchaser after applying halrcut less any cash

with securities exchange after


